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THE ROAD. 
IT::3 TEJUCTNI-NEW ORLE.\.NS, WE,iT\V ARD TO HOt:'STON, TEXAS, 

EASTWARD TO ~IOBfLE, ALABA~IA. 

The Tlu·ee Imp01·tant Cities qf tlie Gulf States Connected 
by Rail. 

[See accompanying :Map.] 

Di,·erging from New Orleans, the metropolis of the Sonth, 
this road extends westward to Houston, the centre of the 
whole Texas railway system, and eastward to :Mobile, the 
second in rank of the great cotton markets of the Union. Thus, 
by continnons iron roadways, is secnrecl an air-line route of 
nearl.Y ti ve hundred mileR, and the great commercial emporium 
of the central Yalley of this continent is brought into steam com
m nnication ,vith the heart of the broad commonwealth of Texas 
on the one side, and on the other , with the entire Atlantic slope. 
:l\raking :N' ew Orleans its pi ,·otal base, the road will st l'etc:h on 
either Ride to tap the growing West arnl the fertile South, and 
grasp its bnsiness de,·elopments as they exist now or may 
arit-e in the fnture. In its larger scope it will tend happily to 
ulend the intere;;ts of four commonwealths, lying in the same 
rauge of prodnetion and exehange-Alabama, ::\Iissi sippi, 
Loui,-iana and Texas-,d10se territory the road traverses, over 
an areit a farge as the original thirteen States. 

The fntnre of these fonr States cannot properly be measnrecl 
b:v their past; for if the Gulf r egion has not kept full pace 
with the ,Vest in un exampled prugreas, the rea on is not 
apparent in any lack of atl,·antages, whether of positi on, soil 
or climate, lrnt in the want of nclequate means of transportation 
and mo,·ement-a want \\·hich this railroad chain will go far 
to meet, with eYery facility of cheap and prompt land carriage. 
In the success of snch a route ns this, the trader, the emigrant, 
t;he settler and the capitali:ot are ::tlike interested. 



Tlte deficiency of internal irn )r v . ons hy a single instructive fact 1f a1~e~1.ncnts i_s ma~e con;;picu-
other "\Vestern States ti . ' . j' that m Ohio and some . iere Is a mile of ra"l - . . nnles of area, while in the fonr Gulf St ~' ,rn., tode, cry ~ozen the avcrarrc onl. a rn"l . a cs name there 1s, on 
three rn il:s 'of a"'. c W1 cl of rmhrny to one Jnmdrccl and fifty-

i ca. iat can be mor I · l · this than the safety and profit f. , ' t c p_am .Y suggested hy of dc\·el > • 0 im es ment ma practical means 
I 

' t ~>mg those vast natnral resources which lie l . . tie SontJi, arisino- from the lr . c mmant rn Most assuredly tl~e s·'111c e t a _tlcnce of railway facilities? • ' " 11 crpnse th·1t J , . 1 mcntccl the wcaltl1 of ti W ' ias c1eatec and aug-c 1c estern St t '" t~1e Southwest, in connection with the 1:'i es_, can _:lo as well for nches of soil a d d , . ttei s unuvaled natural n a 'antages of clnnate. 

TEXAS 
Is an empire of itself in breadth . . . mnltiplicitv of ])rodncts L . .' _m dtv~rsity of soil and in · · ai o-ei rn terr1 tor I t the New Eno-land States ti o ~I"ddl rn ex ent than combined it is ca1)a, ·le ot·' ite .. i e States, and Virginia ' 'u sns aimn()' a l)0 1 t · any of the olde1· st t d o pu a rnn as dense as · a es, an yet r · . rnlo1)ed fron cl fi . . emarns imperfectly de-' l e c1ency of transportati f: ·1 · . . ca ily snpport a po1mlatio11 of fift ton ac:1 tties. Texas can 

tl 
. een o twent)' mill" d rnt popnlat10n is waiti1w in all . . wns, an means of access to so cles<;. bl pa1 ts of the world for the ua e a o-oal of e · . t· • sea-hoard foll of shelterec1 b . . o / . m1g1a 1011, with its . a:y s its 1ertile cotto I d • country mexhaustible ~01· t ·1 ' . • n an s, its back · 1' s oc:cra1s1110· aid ·t · 1 inviti1w exploration at . . 0 ' 

1 1 
s mmera treasures 0 e, ery })0rnt Tl o-ra1)e the I 1 . . re orange and fi.o- the "' ' peac l anc apple are . d "'' Texm1 \·co-etation Tlie f' 'tc f c~mpnse in tl1e range of o . ores s nrmsh ra . d f and the prairies are ln"l11·1·a11t 'tl ·1 ie an nse nl woods, ·' ' w1 1 WI d te l t · 1 · sumach susceptible of cult" . t' f, a pan ' me igo, and while the rivers and coast' t \ a i~n or th~ purposes of c:ommerce, 

The climate is f'· f. vate1;; t~em with every ,·arictv offish. iec 10111 Jll'tlana ] " from epidemic fevers. and tl , ' ~nc' sa,·e upon tl1e coast, 
of the tate are note~] for ie nort ~ern and central portions 
locality on the conti l t a"'fsalnbr1tJ'. unsnrpas3ed by any • J en . .tt any s11rrno-s a. f' I . l . mmeral proi)crtics as t . b . . t:> 

1 
e onnc ric 1 

1u ' omcs emg im1)rco- t 1 . I and iron in ao-reeabl ' . ona ec wit 1 sulphur o e proport10ns. Dnriug uiue months of 
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the year, the weather is delightful, the winter, short am1 
never rigorous, being usually modified by seasonable rains. 
Immen e herds of li ,·e stock rmwc on the wide stretchino· n ~ 
prairies, which are abundantly watered by ample riYcrs. 

The constituents of the soil arc so happily <1istribntecl as to 
suit every agricultural demand. The abounding opportnnitie::s 
for the I lanter arc becoming fully understood, and attnwting 
colonization in large bodies. A constant stream of thrifty 
German industry, mingled with steady accessions from the 
Northern and Atlantic States, is fl.owing in and spreading 
0Yer the Texan country; but there is room for millions more. 

Of the staples of the country, the shore islands, enrichcil by 
deposits of the fertilizing sand, known as silt, yield the 
finest sea-island cotton; wheat, which is well adapted to the 
soil in thirty counties, is produced of superior quality. fnll_v 
ec1ual to that of California, reaching seventy ponnds to 
the measured bushel, and ripening a full month earlier than 
the northern crop. The State is capable of yielding from 
fifty to one hundred million hnshels annually of this cereal. 
Dallas County, occnpying a centra1 position in the wheat-pro
ducing region, is distant scarcely frrn humlrecl miles by this 
rail way from New Orleans. Once p1aced within reach, by 
rail, of the sea-board markets, capital and labor woulJ be 
devoted to its growth, ancl ultimately a great carrying traffic 
must be secured to the road. 

An authority ·X· estimates the cotton lands of Texas at twenty 
million acres; and gives the number of l>a1es of ginned cotton, 
the product of that State in 18G9, shipped from the port of 
Galve;;tun, at one hundred and eighty thousand. The crop 
of 1870 is estimateJ at ahont three lrnndred tl1onsand bale~. 
From the extent. of lands, it will be seen that the yiel<l 
of this important artic:le within a few year;;, in this State, can 
hardly be estimated at less than the entire crop of our whole 
conntq twenty )·ears ago. 

Sugar can be, and is grown a.s successfully in tlte c-ountiC's 
lying near the coa!'.t, as in any other part of tlti,; country. 

* Tho Texas State Almanac for 1870. 
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The same authority aboYe l t bnshels of corn l)Cr ;c .< d <J.
1
10 

ed, says : "One hundred ' ie, an ot 1cr cro1 s . . uncommon vielcl i 
1 

ti . . J 
111 pruportwn. i uo .J i IC irno·atecl nl1 . f' I R' ancl other streallls.'' b ' CJ 

8 0 
t 

10 
JU Grande 

Some idea may he formed of tl ' Texrr 1 tl f' 11 JC rapid deYclo1)ment of • • , >y 18 o owiu" fi<rure . 
IIorn_e<l Cattle, in tl~e 15 7 co.t111t1'es , in 1850 ~, s S9g • " ,: "' , ... t... ,~. 

" " 1 · " 1860 .. 3 363 976 anc lll only 1201w " 1 6~' ' ~ ,"' . Auel · • . · 1
, · • 3,803,020. 

it is estmrated ou a~certainecl <l · . present, -fhe mill ion ii v l l. ,tt,1, that there arc, at Prof'. Fol"l1c:r of Gah~ llllH ted_ thousand eattle in the State. 
8,000,000. ' ' eston, estuuate::; the numher at over 

Ilor0 es, 1·1 157 0 - 1 counties in 181'0 7 ,.., " " ' " , · · · · · . 6 1 60 
" " 1860, ..... 325' (l98. 

t( 1201+ " " ' • 
SJ . 

18n7, · · · · . 597,163. 
ieep, in 15 7 conn ties " " ,.. , m 1"'.5o, ..... 100 :mo 
" 

" 
" 1 ' . 60, · · · · . 753,3!)3. 

. .'· lSG,, · · · .1,323,536. 
countie,-; m 1850 5n9 )2 " l , l ' ' • • · v ~, ( 2. 

" 120* " 
Swine, in 157 

' 1860, .... 1 371 r,39 ' ,v .;./, " " 

LOUISIANA 
Rrruks as the seeoud commercial S . . T • very little fostel'ecl ln· ·trt'ti :. l t,itc m_ the~· mon. Its tracle, • ' 1 ei,t ac,cnctc' 1 , d' man•elous rate and s ·I . . . . a ": s cxpan rng at a ' ne l I,, Jti:; o·con·1--111l l .. eonfiguration of the 11· .· . . a. b ' nca po:--1t1011 in the . is::-1ss1pp1 ba"m th ·1t 'fi is auspiciousl,v assurnd in all th~ . '. ~ a m~gn1 cent future 
commerce. The ~t·•1)les f' l elatwm, of production and 0 

" 0 st1°"tr cott 1 · first place. Of the fo. . 1~' '. . on an< nee, commaucl a 1mm, ou1s1 ·rna l) • 1 l the census of 1860 more tl . ' '. lO( uccc, accorclino· to . ' ian mnety-s1x 1)e. t f' "' m the "Gnitecl State . ·t . 1 . 1 cen . o all raised ' ::,-I ~ pruc net of 11 1 • . same pruportio11 . ·md ·t ·l . l 10 asses bcrng m the . ' ' I c a1mec ou e se . ' tl f' 1 grnued in tlte Southern Rtat , Tl . , c 11 l o a l the cotton 
the Stnte ha ' heen 1··1111·c1' '1 c~. l 1c mcrease of rice tultnrc in ' ( llr111 o· t lC ]· ·t t ~ a,, en years. In lSGO 

' . * The returns are but pat·tial Th ' . . --1s s.ife to assume, would be as g·reat a~ ~uctr~ase rn_ the remainiu(l' counties i·t om uose gt,·en. o ' 
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the Yalue of Louisiana's product of this article, was '95,000; 
in 1865, $275,000; in 1 69, $869,000, and in 1870, much greater . 
The New Orleans Price Onn'ent, of September 1, 1870, says: 
"A few years ago the cultivation ufri-ce was confined to a nanow 
strip along the Mississippi, below New Orleans, but has since 
extended to other parts of the State, and it is now successfully 
cultivated in fifteen parishes-the returns from which, for the 
past year, amount to 100,748 barrels, of 200 pounds each." 
And it may be added, that this Company own many 
thousand acres of rice lan<ls lying in the parishes or 
counties above referred to. The soil of Louisiana's extensive 
river bottoms is unexcellcd in fertility. To the settler, it offers 
millions of acres of unimprove<l lands, and constantly enhanc
ing values on every crop raised for market. Tim NEW 0RLEA.XS, 
MomLE A.ND TEXAS RAILRO.\.D passes through the richest 
and most highly cultivated sugar and cotton sections of the 
State. By its trains the planter must necessarily seek the 
markets. 

MISSISSIPPI 
Stands at the head of our cotton-producing State . The cen
sus of 1860 marks its production at 1,202,507 bales of four 
hundred pounds each, or nearly a quarter of the entire crop of 
the country, which was 5,3 7,052 bales. The same year it 
raised more peas and beans than auy other State, and, with 
the exception of two States, its crop of sweet potatoes was the 
largest in the Union, while its production of Indian corn and 
live stock may be reckonecl among the most im1)ortant items 
of national wealth. 

Of its area of thirty million acres of land, less than three 
ancl a half millions were improved in 1 60. Cheap and expe
ditions transit and transportation are here, as elsewhere, the 
keys to Sonthcm de,·elopment in population, industry and 
wealth. 

ALABAMA 
Ilolds the position next to 1',1ississippi as a cotton-gwwing 
State. In 18GO it producccl nearly one-fifth of the whole crop 
-0f that year. Scarcely less important to the enterprise we are 



c-onsidering, are the pine lands, especially in the southern 
counties of the State, where vast tracts still belong to the Gen
eral Government, snhjcct to entry under the Homestead Law. 
Fields of excellent hitnminons coal comprise an area of five or 
six thousand acres, and inexhaustible beds of iron ore arn 
found in certaill portions of tltc State. These products of 
forest and mines will be needed in large quantities in Louis
iana, Texas and elsewhere on or neat· the line of this railway~ 
and will ncce,;saril,r seek transportation over it. 

·while Alabama is classed as an agricultural State, it pos
sesses water-power and other natnrnl facilities for manufactm·
ing. Enterprise, which inevitably follo\, the opening of rail
way::;, will promote this, in common with every other business 
pursuit, thereby not onl:r <li vcr:-;ifying the industry of a rapidl_y 
increa ing population: but largely augmenting, likewise, the local carrvin{J' trnde . . / .::, 

NEw ORLEANS 

Outranks all other cotton markets of the world; and, in the 
extent and value of its exports, has long been counted as the 
second city of America. Of domestic products, indeed, its 
exports exc:ced those of New York; while its domestic com
merce, conncc:ting with all parts of the Southern interior, em
ploy a far greater number of steamboats than any other city 
of the continent. Its ere cent- hape<l levees-miles in length 
and raised at the c-ost of millionR-" have carcely a parallel 
in the world for the adrnntages thc.v afford to the loading and 
shipment of pro(lucc." Its great and peculiar advantages as a 
business centre combine to increase the nsefnlnci:;s and valne 
of this new railroau, over which a large percentage of the 
augmenting cxportfl and imports must tind their way. The 
increase of l.msinei:;t; at N cw Orlerrni:; is shown by tltc amount 
of produce of the interior, recci.-cd, as follows : 

In 1 '67-8, tltc total rnluc is plac:cd at ......... 8127,459,561 
1 flS-9, '· " " . . . . . . . . . 167,.35D,658 
1,6D-70, " " '' . . . . . . . . . 200,820,-:!D6 

Of which a large per cent. would naturally find its way over this 
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l the following items may be par-road. Of the aboYc va ues, 
ticularized: 

681 6D2 bales, JOO pounds each. C tton (ex1)ortcd) 1867-8 • • · · , " o . ' 'Sl ±05 " " 1 6 -D .... ':I:-", 

~ ~ o~o " '' 1 69-70 . . 1,lSo, 0 " 
( t J)- l867- Q 285 704: barrels. Flour expor eo , u · · · · ' " 

1868-9 . ... 37'7,236 
186D-70 ... 556,323 " . 

• · f tl ·, port is increas1110" may The rate at which the sh1pprng o llo f .. · , 1- f the lar<rer be judged from the foJlowing aggregate o au iva 8 o " 
class of vessels : 

In 1867-8 ... · · · · -15D 
" 1868-9 ... · · · · · 175 
" 1869-70 .... · · -251 

. , . ns at New Orleans are rapidly recovering The importatLO ' r For November last, they amounted from the effects of the wa · 
1 1 

t 
635 

000-the largest <t>~ 4LO 64--:1: and the duty col ectec o ) ' . to '"""' , , ' • 
since 1 61. h l at New Or-

The imme~iate ,·alue. of t~t~):
0
::~

1
:~} t~eplo~fo:,ing frolll the 

leans, in one1tem alone,Jma:} Sl!) 1870 which says : "The N. O. Rep11blican of ' anuary -" ' '
1 

~1 500 000 each -xT Orlean will save not less t rnn •• , , . people of 1,ew N O M & T. Railroad JS com-• 1., ef alone when the . ., · year in e ' ' . f' .- . beef bronO"ht here by steamers, pletecl to Texas, as in etlOL , " o 
now sells for fifteen cents per pound. 

:MOBILE 

f -'lall)•11na arnl only less important l l aport town o ~1. ' ' ' , ' • 
It: t 1;t:~}~s1;~ans in the extent of its ex]_)orts of cotton. Priml· to 

ian-'- . . ·l sl1i1)mcnts of cotton were not css h . it ' avcrlwe , cai Y • t e w~1: l i:; dr d 8to.usand bales; and the vast forests of pmc, 
than six nm e 1· f tb's roal1 0'[1,Ve one hundred and l tcd near the me o 1 ' , ::, 
oca 1 11 th of timl>er for mast,-, and :-;parf\ to . l t ' thousand c o ars wor . eJg i ) '1 l lo11e The milroa<l facilities openrng, l . Frenc l Yesse s a . l supp) . tl •, C miian.)· will a<1<l immcn:,;ely to t JC under the charte1 to us u ' 

el·cJ· ., 1 facilities anu ad rnntages of the port. COllllll " ' 
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IIoesToN 
L not only the t. f 1 . · 11 cen ie o t 18 railway svstem of Texas b t. rap1c r be ,0 · tl · •' u 1 . : c mmg ie commercial centre as well .A lre~d th prmc1pal place of shipment for the ever incr. . ' y e corn, su,rar and cotton f l . easmg crops of the facilities which .. o ~ I~ ~tlJtcent coun_ties, it needs only 
Orleans ··11 .ir ·1 duect imhoa<l comnmmcation with New ' w1 auorc,todrawtoit o· ·tl 1· radiatino- tl . f'· ' \ 81 18 new mes of railway , t:- ieie iom a oTeat traffi f· l . . . of which,. lcl .' b ' . , c iom tie mtenor-the bulk 1 ou pass over this roacl Tl . Ilouston is noted for its . . , . ie re~1011 round about will be fo d t l. excellence as a grazmg country an<l un ° ue a source of laro-e su l f 1. ' eastern markets. b PP Y O ueef cattle for 

GROWTH OF Tim GuLF STATF' T ~-
. h~re has been a marked o-rowth in th . 

:M1ss1ssippi and Louisiana: notwitbsta1:ct~~11:1ltalt10nl of ALalbama, war ancl T l . o ie osses )v the . ' ' exas ias rncreased full thirt fl J mg the }Jast ten 3·e·11·• I I l y- ve per cent. <lur-' "· nc eeo v01-y rec t d · the officer- of tl · . 0 ' • en a vwes a sure was nev ."' .11.s o111pany, that emigration to that State e1 so g1 eat as now althono-h its 1 . was increased more tha1 I 1 lo popu at10n last vear alone. ' I a mnr rec thousand from this so~1rce 

Of the cotton crop, which exceeds th . other export articles of the U :t l S c combme<l value of all 
through whid1 this road p·1 n1 _ec . _tat:s-tbe four Gulf States 
th 

, ssc::,, 1 msec1 last year d' e recent report of th D " ' , accor mg to 0 cpartmen t of AO'r · c lt fit' . per cent.; and the im . , · o- ". 
1 

n urc, ty-e1ght 
largely to increase this r~;:t:~:e-,p;:~:~~1sta;!. cnltnre arc Jikely 

THIS RAIL WA y A NECESSITY 
Nature has interposed a e. t l . . ri ntlrv hctwecn land a11<l, 1~ t1 pc na _ban1er agai1rnt successful 

1 
· ' ' " a er c·1rrrno-c j tl t trongb which Trrn N, 0 '. 'b n te several States n , EW RLE.\XR l\fo , 

\,ATLRo.m will run. ~\.lthono•h these St~t mL1, AND TEX.\>1 coast of neal'ly three tl °. l . ' e, possess an unbroken 
b

. . iun,,an< miles mea , . . rle to a parallel tlrawn sontl l f' ':-;nrmg from l\Io-e t ' nvan rom Iloirt t I . x reme sea line is skirted 1 1 . · 1 . "' on, ye t us anc" aic' rn rnm1J parts, by salt 
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marshes, ancl bordered " with a chain of low sand islands 
formed by the deposits of the l\Ii sissippi an<l other ri\'Cr::i.'' 

The ronte chosen for this railway, while avoiding the reµ:ion 
of swamp and low lands, so far as I racticablc, otill keeps near 
enough the coast to receiYe tlte commerce of 1rnrny naYigahle 
rivers, :floating toward its depots from long distances far in the 
interior. In fact, the road taps the trade of ri,,ers along its 
entire extent. 

A railway is not onl.v the efficieut equalizP-r of price,;, but 
the promoter, especially, of economy. .At present, cattle in 
Texas, owing to the expenditnre of time and the risks and 
losses by drowning and drawbacks known to <l.ro,·crs, are worth 
only from five to nine dollars per head, while in X cw Orleans, 
beef is quotecl at fifteen cents 1ier pound ;+:· and so com
pletely is the carrying trade under individual control in Texas, 
owing to deficiency of railroad facilities, that not e\·en a calf 
can be bronght to eastern markets unless it pass thence o,·cr a 
circuitous route, and finally h;· a certain line of uoab, to K cw 
Orleans. So great, indeed, is the disparity of prices between 
,Vest and South-we-t, that when wheat was quoted at 82.82 per 
bushel in Cincinnati, it ~old for 81.12 at Brenham, Texas-a 
difference in farnr of the S,V cstern farmer, based entirely 011 
the acce!'ssibility to markets which tbe latter cn,ioys. 

It is believed, 1Jy those who liave opportunities of jrnlging, 
that "the cattle trade would alone t-npport and keep foll." 
employed a single track the ~·ea1· round.'' 

A well-informed writer in the Kew Orleans Picayune, 
says: 

"Ever.Y lJOat going np (the 1Iis,.;i,;sippi) carries from 
300 to 800 hmul of cattle, to be distributed all over the p1ains 
and prairies of the "\V c"tern StnteR, there to uc fattened aml forwal'(lc<l to feed the millions in the ea:,t: while tens of 
thousands arc tlriven to the li:mks of the Iletl RiYcr for shipment. From two to three hundred thousand are being driven through ~\rkansas anll l\Iissouri to the extreme north-
WCt,t." 

·•· An a~ent ot' The Kew Orleans, Mobile and 'L'uxa~ Hailroad, iu tin, Fall of 1868, wail ofli•rnd, at San Antonio, 500 selcctecl bt1llocks for $300 
in gold. 
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tit may be added that 1 Kausas railro'"1 - i' - 'tl ' a i~ost the en tire business of the '" ", ::; 10 carrYJn O" f l o-reat is b . l . J b o sont Hvestern cattle so o ecomrng t le business an l ll b . . ' :;upply.) , ' ' c so a ut lnrntless is the 

The artic:le abov t l . 
1 

e quo ec contrnne,;. " \_ . · t 11' e11f?·gec in the cattle trade to] l . l ll m .e igent Texan, plet10ll, the number wo l l ' < me t rnt w1th all this deherds that still cover tl ell < .s?arcefl)' be missed from the vast . l l prall'les o Tex·:is Tl t 1 , carne< on, is attende<l with ,,,r . "' . ie race as now tliev ~tart to d ,· . tl '""' ~at'' astc to cattle dealei·s It' • rn e 1rouo-h ::\Ii · 1 l • h_y the way. then the 1· ,., .,_ _sour1, t iey ose a great many .· ' o11mev is so Ion()' th t tl . very co11s1clerable If thev l ·. b bl a le expense is the Unlf, or hy th·e steam ~ ring l eeRYeS to O\\' Orleans by 
a great many are sc·1tt~rer ( o(ti t le 11.~d River, to ship west pletiun o+· oi.u· O'J'e"t' W t an ost. ..nothing but the con1~ · ~ n '' e:; ern road ·11 1 important bra1~ch of trad ·l . l w_1 meet t 10 wants of this 
Tl e, ~ 11c 1 1s yet only · ·t · f' . i_e most experienced traders . m I s rn ancy. tirn,;hecl with a double track froi~nc\ d1sve!'S say, that the road 
~he1:~ would be shipped over it at rn_ll ~bul10 to New Orleans, .. ."' * * It is est' , un 1011 lead the first year 
stock alone, woulcl aml~~~tr~ tl?t the transportation in liv~ 
dollar:, annuallr as an 't o. iolm three to fonr millions of Other traffic in~rchand'1 em iln t 10 list of railroad receipts* 

I , 1sc anc tra,·el . l l · muc 1 more." , "on c amount to as 

In connection with the t' t ffi . ques wn of the . ttl . ,·a c, 1t is eminently )ro er to _ca e-carrymg i·oads, cattle trains r. I . p tate that, while on no1-thern ' tmmnO' eastwal'cl i · bl laden, owitlO' to the unst 't bbl ' nvana .V return un-
i 

b n a eness of the c·1r- fi . 1 . tie lumber trade of Al b . '. o1 mere tanchse, 
afforded by the retu1·111'11 ata1]11at "'.111 reqmre all the facilities " s oc c rams · T "\T Nomu ,L,D TFx iS Rb , o, er HE l.~ Ew ORLEANS . , .. • AILIWAD to me t ti . . ' tar sonth-we tern lumber m ·}, t' 1 e 10 mtenor and m ,c , t ms nettino- I • eastern roads to the C . o a c ear gam over 
l 

. ompauy for return fre'O") t d < uu blrng reeei1>ts of th .· l . . lb 1 s, an thereby e wnm tnp without e' t' 1 . operatiucr expenses Lu l . :,.; en ia mcrease in 
S l 

o . m >01' at the l)resent t· . l nut 1-western aiHl nciit. 1 T tme, 1s sc Jin()' in • ' '- 1 a exas at 880 , J . ::, gold, wluch, '111ri1w the ,, .. , . pe~ t ion and feet, in 
l 

. :::, "1 was and h·1s s1 . on Y c1rcnlatin,r med' · . ' ' nee remamed the . :,-, mm m nRc lll that region. ' 

. * And t)1is is indepPndent of the laro-rn Texas, Ill packing and shipping- bcef.e traffic that has recently sprung up 
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A writer in the (hlvert (Texas) Enterprise, nmler elate of 
January 4, 1870, says: 

" eal'ly the whole country, from Tl'inity ri\'er to the Rio 
Grande is destitute of timber, suitable for building and mannfactming pmposes. In all this cxtensirn countl'_v, not a pine. a white oak or cypreds can be found; and yet it is one uf the 
most inviting conntries npon God's earth. A large portioij of it is now being filled up with an industrious, hardy, intelligent 
and enterprisin~ population. The tide of emigration frolll Europe and the ~astem States is truly wonderful. ·X· ·:+ i'.· 
Yon wc,nld be astonished to sec the amouut of money we pay ont for the most comlllOll implements, such as plows, reaper,;, 
thrn.4hcrs and gins, down to an ax-handle and carriages of all kinds. The first order of one house in Calvert, for this win• 
tor's trade, included a hill for 1,300 plows." 

ASSURANCE TO CAPI'l'ALTSTS. 

Experience demonstrates that improved modes of transport
ing staple products tend to the rapid <le,·elopment of an 
agricultural country. In thiil instance, not only will the ordinary 
forces operate to enlarge the business of the road, but it will 
be completed just in time to receive the advantages of that 
rapid agricultural growth produced by the impulse which the 
close of war in Europe, ancl other causes, are giving to 
the best elements of immigration. 

It is within the memory of li\·ing men, that before the Erie 
C:tnal was completed, the wheat producing regiou of N cw 
York afforded small addition to the eastern markets. The 
grain movement that has since clone so much for the wealth of 
this portion of the State, and for our canying trade, waited 
long before cheap transportation made it an object and means 
of investment. But no sooner was the grand water-\'rny com
pleted, than unexampled crops ·were raised, and YPry soon the 
canal could not supply sufficient carrying facilities, althongh 
the population of the country was then sparse as compared 
with the present. Steadily, since then, one railroad after 
another, extending throtwh the State of New York, has found 
am1)le employment for its means of trailsportation. The faet 
is emphaRized when, on a broader field, the Pennsylv,rnia 



Central, Baltimol'o and 0ltio, ancl Grand Trnnk of Canada, 
are mentioned, all alike competing for the same trade. ❖:· 

THE COMPANY--ITS CHARTER AND PRIVILEGES. 
Tho Compan.,·',; charter was granted by the Legislatme of 

.\.li,bama, in :X o,·omber, 186G. In February following, the 
Legislatme of )Iissi,,sipJJi formally recognized and approved 
that charter, which it re-enacted and confirmed, giving within 
its own limits, all the rightt1, powers, privileges and franchises 
confened by. \.labama. The same was done by the Legislature 
of Louisiana, in August, lSfl ; and on the 19th of January, 
186D, the Reconstruction Co11Yention of Texm,, by public 
Declaration, in ::;ession, likewi e recognized and re-enacted the 
act of incurpor<Ltion of the Company, a grnntecl by the other 
thrne States, and formally granted the franchises requisite for tho 
construction of the road in Texas. The charter author. 
izes the board of directol's to regulate aU fares and freight 
charges; and, under the speeial law,; pat>secl in Alabama 
and Mississippi, tlw Oonipany is e..ee111pted from alt ta.res, 
<!f wliatever nwn° or natiue, in,·luding state, 1'ounty, town, city 
a1Ul niimiciprtl ta.res, except a State assessment of three per 
c:ent. on all diYiclends cledai·ctl and paid to the stoc-kholclcrs. 
The franchises, power.;; and advantages granted by the cl1arte1· 
and amendments are ample nnd highl.,· favorable. Valuable 
wharf privileges am seemed in the port cities, a1Hl rights of 
locating <lepots and shop;;, and the use of streets; ;Wu an Act 
of C,mgre,3 p.lS3C'l in .:\farc!t, 1 'H '. empower,, tho Company to 
nrnintain bridge~ u,·cr and aero.,:; the navigable watera of the 
Cnited States upon the line of its ro:1tl, and de-:laring said road 
and bridges a post ro,td. 

1
• "'1'110 rapidity of the growth and tlie present extent and value of the tonnage transported upon the railroads of the U. S., is by far the most interPsting and wondel'ful phenomenon connected with these works. The tonnage has nut only been the creation of tl1eso works, but has been wholly created by them Rince 18.31: tonnage of all railroads in T. S. in 18,31, J,000,000 tons. rnluc of freight transported, $20,0U0,000; tonnage of all railroads in U. S. in 1809, 100,000,000 tons, rnlue of freight transported, $300,UOO,000. This Yast commerce has been wholly a creation of railroadB, by the reduction they hate offcreu. in the cost of transportation."-Poor'1 Rrcilroad Jfanual: 
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TnE Ror:TE. 
. M b"l the road bears south-westerly to Now StartrnO' at O 1 e, 1 G lf -1 ore o r cnearlyp·1rallel withanclclosctot 10 u s1 ' Orleans, on a m ' ' 1 ·e it first touches the coa~t), 

passing ~hr?ugh ~~te~fo~I~s~~:s~;)~i City, Pass Christian and 
Ocean pnngs, _1 ox ' t t s a11cl })laces of fashionable . ld b . , ll •unportan own ' ' • Sh1e s o10' a . t (1 e~peciallv desirable points , ·t and others of lesser no e, au " ' • iesoi '. cl .- . tl e lono· southern summer of seYen of res1dencc mrng 1 0 f' · cl · tl • t 

tl It l·s estimated bv those bct>t capable o JU gmg, t,1 111011 1s. ' J • l · 1 • tl e only , . .. l to these watenng places, w uc i arn i the pleat:1:11e tiave 1 . t "ties of the Gulf will alone amount ones available to t 10 giea CI ' , . , C. _ ·t 500 000 sinO'lepassao-es every oeason. ioss ~o nealrly oI~· 9:m_epi ~t Xew Orleans JJ.r the Company's otenm lDO' tie iss1ss1p 11 . th e "ll ;r. the road rocceds nearly duo west, fo owrng e gen t, 
fe .) ' f the ~ii ·sissippi and at a short distance, therefrom, to 
course~ v·ne :ml thence to Bayou Gonla. From tl\c latter 
D~nal~t:1~n 1 due west to Vermillionvillc, "·hero it receive,; ~he 
pomt it rnns_ b ·anch nearh· twohnndrcd miles in lengtli,wlnch 
north-westein It d t , Shre,:e1>ort i(- The main line thence nm& ;vill be construe e O • l .. l ' 1 S· , . . The latter stream crossed, t le J u,H. due west to t 10 aurne. . l Cit. 

cl "e"te1·lv throiwh Beaumont and Libert)·, to t 10 } procee s ,, u . , ::, • 

of Houston, its pre~cnt western tcnmnus. 

TnE :x ORTTHYESTERN BRA.:-crr. 

L . · "'tl e main route at Yennillionville, the :X o~-th-,,·cstcrn 
Brn~:;/

1

:.~ac~ follows up the_ valley o
1
f :hot! T;~~ ~i:::: 

1~:t~:~: " d .- ·here the line tone tet:1 10 ' . . to .Alexlan 11~, ~'t t·1ke;:; 1)assi1w through N atc-hitoches, until rt O'encra cour:se 1 
' ' ' " . f •, than one o h Sh,evcport its terminus, a distance o more ' reae es r , · 

hundred and ninety miles. 

Cu:cRACTERISTICS OF Tille ENTEitPRISE. 

I t f• tl1e road j;:; longer than the direct lines The trnn c rou e o ' R ·1 , of both the Hudson Ri ,·er and the New York Central .,a1 way,::. 

. 'th the "Thirty-second _Parallel" Southern * This branch will connect wi 
Pacific Road. 
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fi
Tl.1ro:1gh?ut its_ entire length it is free from o-rades exceedino-

1 e feet 111 a nule -l(- ] • J • b O 0 .. 
1

. '. , w uc I is pro ably unprecedented by any 
i ai toad of its length in the world. The streams oft~r no 
more than ordinary difficulties in hrido-1·11g It D d · . · o • s cm-Yes are ow; an m one rn tanee the track, for 85 consecutive miles is 
periectly straio-ht Mo. . tl 1 . ' ' f · ICovei, 10 trac { will be unaffected bY 
rosts~thns materially re~ncing the expense of operating 

tlto 10ad,. as compared with lines at the North. F . tl ~ roa,-ons o-1' tl f 01 to '. t> ·en, l~ rost o operrtting the road and its branches 
must always remam exceptionally moderate. 

In length, the road measures 475 miles: 
From Mobile to New Orleans (Eastern Division) 140 ·1 From N O ·l . · · · · · · · mi es. F ew 1_ eans to the Sabrne (Louisiana Division) .. 226!- mileR 

rom the Sabrne to Houston (Texas Division) ......... 108 miles: 

475 miles. 
PROGRESS OF Tlrn RoAD. 

Tho road has jnst heen completed and is running betwee11 
J'.lfohile a'.1? e"'. ?1:leans, and is equipped in the best manner. 
Th~ Lo~11:31ana d1v1s1on, extending from New Orleans to the 
S~bme, is under construction, and tho work is ueino- prose• t l 
with great energy, the :first section of eighty firn ~iles ~:i;~ 
abou~ ready for business. The Western or Texas division ex~ 
tonchng from the Sabine to the C"t, t' H ' · . 1 J o ouston, was con-
~tructod prior to and during the war by a former company. It 
is n~w controlled by this Company, and is to be thor~uo-hly 
ropaire~ and equipped. It will thus be seen that the ~rl. 
complet10n of the entire road is assured. J 

Tho right of way has, with small exceptions, been donated 
to t_he Company, a well by indiYiduals as by the States where 
as 111 Alabama and Te , • 11 . · ' , ' xas, ospec1a Y, its course ])asses OYCr State lands. 

EsTnr.1.TES OF Brnrni,;ss. 

The completed portion of the line has been in operation 
long onongh to enaule careful observers to see that the local 

t1: \Vitll1 two or thr_ e exceptions, where a grade is reached, for a short clis
ce on Y, of a maximum of twenty.one feet to tho mlle. 
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carrying trade-the most pro:fitable part of railway traffic
must be very large. The introd.nction of r,iilroad facilities at the 
south promises to change essentia11y the course of tho cotton 
trade, and incidentally of the importing uusiness of the country. 
The X ew Orleans Price List says: 

"The value of the New York trade with Toxa ])Otts, is es
timatO(l at sixty millions of do11ars. Three-fourths of that 
tracle would be drawn to ~ ew Orleans if we had direct rail
road communica,tions therewith." 

Located as this road is
1 
without any possible competing route 

to contend with, it must become the highway of trarnl, both to 
and from J'.lliddle and ·western Texas, and its geographical 
position is such that it must receive as tributary the business of 
all the lines ofrailway west of the J'.IIississippi, as well a that 
of the Great Northern and North-Eastern line through 
Mobile, which, when its connections, now being rapidly per
fected, are complete, will saYe 175 miles of distance between 
New Orleans and connections west: and the City of New York, 
over the present mo't popular route, by way of Louisville. 

The Shreveport branch will traverse a highly productive 
country, which is now destitute of trnnsportation facilities, 
save by uncertain water co1m;es. Tho need of an outlet for 
the vast region through which it will pass is very great. 
One article of carrying traffic alone will give an idea of the 
necessity which exists for such a road. Says the Rusk (Texas) 
Observer: "Texas send,, to .i..Tew Orleans amrnally, by way of 
Red River, more than 100,000 bales of cotton, at an average 
of ~12 per uale, which makes the sum of one million two l1un
(fred thousctnrl dollal's expend.ed alone for transportation of 
cotton, and quite as 10uch is paid for return freight, making a 
total of two 111,illion Joni' himd,·ed tliousand doUars expended 
01·ery year for ti.ansportation." '\Vhen we add to this the de
mand for facilities by the immediate region of country drained 
by the Red RiYer, comprising half the State of Louisiana, 
and consider the proverbial uncertainty of the navigation of that 
river, the necessity of this branch line will be manifest. 

We think it may safely be said, that probably no railro,1d 
has ever been constructed in the 1J nited States, of equal lengtl:, 
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that has had assnred to it so many tons weight of freight a mile 

per_ ~mnum from the start; such absolute securit)- from co1t1-

yet1tion, or one so free from grndes and curves-two most 

1111pol'tant elements in secnrinc:r l)rofits as tl e l 
. . o -, 1 one w 10so 

sormr1trns arc now offered ,v o have referred to ti O • t 
f 1 . ·. ' 1 nnpor anco 

o t 10 ~oa<l. to_ tho sect1011 traYersed, and ,,.e mio-ht quote 

largely ±rum ?nvato letters and newspapers to pro,-~ this fact. 

~ ort_l,ern cap1~al and Northern immigration are welcomed as 

a1<ls rn devoloprng tho imlllense resonrces of the So ti - t . 
(' lf s u rn es ern 
Tll '- tates. Governor "Warmoth, of Louisiana, writes as fol-

lows upon this suuject: 

Sm: 

STATE OP LOUISIANA, EXECUTLYE DEPAlt'l'MENT, 

~EW ORLEANS, Dec. 17th, 1870. 

Yours of December 5th, inquiring, "what is tho feelino- of tl s th 

toward Xo tl ·t l ., 
0 

10 
ou 

• r tern cap1 a anu enterprise, and especially towards railroads 

and oth~~ enterprise~ at the South, whose management is controlled in 

whole 01 rn part lly :Sorthern men," is received. 

In reply t~ your inquiries I ha,-e to say that the people of this State h 

regarded railroad _communications as most essential to the developmen::~ 

its resources, and, rn the absence of their own ability to undert k I 
te .- d' a esuc1en-

rpuses, are 1sposed to hail with pleasure any efforts, from whatever 

source, calculated to afford facilities for transportatio & 
Tl . n, c. 

1e \"Jgorous prosecution of the work on your railroad wh' h · l d 
com let , d · · , 1c is a rea y 

P e an rn nmnmg order between thi city ancl ~r b"l · 1-' o 1 P, gives ne,v 

courage to ou~- people, and they are looking forward with hopeful anxiet • 

to the complet1011 of the road to Texas. ) 

I know no reason why :N"orthern capital may not be invested · ·1 cl 

entenr· . tl . St t 1n ra1 roa 
I 1ses rn ns a e with as much safety as in any other State. 

Very respectfully, 

Your obedient servant, 

'l.'o tlte 'l'rcasw·c1· N. o., M. & T. R.R. Co. I-I. C. "\VARMOTII. 

The X cw Orleans Picayune of December 10 1870 . 
· d . . ,. , con-

tame . a l~ng o_d1t~rial upon tho subject of the importance of 

the oxton1o10n of railroads from that cit,· to 'l'exai- f' • 1 · l ., • ,, lOnl W UC l 

we qnote a few paragraphs: 

rJr!~u!;oiull~p1~o~~y~ N e1yt Otrleans will not lack for capital whenever a 

. h . ur c1 Y o central Texas. Such a railroad would in-

f::e:~~i;ei val\t?f l~ndei property in Southea tern Texas very greatly. It 

bounded by';~ ls b_oun s tho say that the southeastern third of 'fexas 
e a me on t e east, by the Gulf on the south to a point 
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~00 miles west of the mouth of the Sabino, by the twentieth ,vashington 

meridian on the we t, and by the thirty-second parallel on the north, 

will gain in estimated and assessed valuation more than a hundred mil• 

lions of dollars within three yC'ars after the opening of a railroad from 

Sew Orleans to Houston. At Houston, a road from :N'cw Orleans will 

pntN a focus of 'l'exas roads constn1ctecl or in contemplation-one south 

to Cfalveston, communicating with the Gulf--onP southwest to Brazoria 

and the fruitful Yalley of Brazos-one wt•st by way of :N'avasota to San 

Antonio-one northwest to Austin-and one north to Sherman in Grayson 

County, nearly north of Matagorda Bay, aud on the proposed route 

through tho Indian Territory to southwest Missouri, where a completc>d 

road will be met leading to St. Lonis. iloreoYer. Houston lies in the 

direct line of the great route to the Pacific through northern :\Iexico to 

:\1azatlan, on the ocean. the best harbor on the coast anr1 the destined 

centre of a very extensive commer<'e. Houston may well send the hope

ful greeting to the Crescent City that capital will not be lacking when 

the railroad connection shall be made. Th<' whole State is interested in 

hastening the connection, and there is reasonable assurance that the 

Legislature of 'l'exas will Recond the enterprise. All the public acts of the 

Southwestern Empire have been characterized lly generosity and an 

enlightened faith in the future progress of Texas. Their (foyeroment. 

representing a growing and progressirn people. de1,ires to open free and 

rapid communication with the outer world by the best means of tra,·el 

and transport. 
'l'he ~ew Orleans. Mobile aml Texas Railroad Company will be entitled 

to a million and a half of Louisiana State 8 per cent. bonds when their 

road is open to traYel to Vermillionvilk. 'L'hey arc allowed three years to 

finish it to Houston. when tltev will be entitled to three millions in bonds. 

"\Ve obsen·e this enterprise with extreme interest, because it is at present 

the only one which promises to us an early opening between the great 

valley and the Lone Star Empire. 

RESOURCES OF THE COMPANY. 

In offering their ::\Iortgage Boll(ls to the public, thi,; Com

pany think it but jn:-;t to present a condensed statement of 

le,uling facts hearing upon the financial progress of the 

enterprise, and tho security of tho Bonds. 

After the close of tho war, it was believed by tho most 

sagacions men of tho Sonth, that the interests of that region 

would be best scrrn<l b:· offering special inclncemonts to 

Northern capital to aid in <l.evcloping all local re'omces, and, 

especially, to lmilcl raihrnys that would open fertile ]ands to 

settlement and furnish mlequato transportation for their gener

ous products. Various projects of this kind were brought to the 

attention of the prindpal stockholders in this Company, but 

none ,d1ich, after careful investigation, seemed to pos ess so 

many elements of success, or were strengthened by so liberal 

and reliable offers of State aid, as the one in which they arn 

now engaged. They, therefore, made choice of this lino--con-
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necting )fohile and Kew Orleans, the two lar<Yest cities of the 
South, with Houston, the railroad centre of Te;,s-aR the most 
profitable unappropriated route in the whole conn try for a great 
trunk railroad. Jliiobile,with o,·er 30,000, and X ew Orlean ,with 
nearl~· 200,000 inhabitants, and each the seat of an innnen e 
C0llll11erce, were connected only hy a circuitous waterway. 
Texas, with no harbor of sufficient depth to accommodate 
foreign shipping, was obliged to send itti exports-large already 
in nmount, and capable of almost infinite extem,ion-by a long, 
dangel'Ou;; and costly coa;;twi:-;e navigation, to New Orleans for 
transhipment. It needs no argument to show that the foreign 
commerce of Texa only awaits railwa_v facilities to assume 
proportions commensurate with the great extent and pro<luc
tirnness of her territorY. To unite bv a direct well-built and 

J ' t ' carefully managed railroad line, these separated points, each so 
cnpable of affording large and profitable rnilroad traffic, and 
each so important to the other, was an enterprise in itself 
of very nnmmal promise. 

But, when to such natm·al advant.wes were added the-e material am1 munificent aid tendered by the states and cities, 
chiefly to be benefited by the prnpose(l line, there could no 
101:~er b~ a question as to the practic,{bilit_y, or desir
alnlit.r of the enterprise. Comprised in the aid thus guaranteed ,rere: 

1st, an absolnte do11ation by tbe State of Louisiana of her S
per cent. Bonds to the arnonnt of three million dollars; 

2d, the endorsement, bv the same State of Second JI.Iorto-ao·e • ' 6('.t, Bonds (both principal and interest), to the amount of 12,500 
per mile on the 111ain trnnk line in Louisiana; · 

3d, the perpetual use of depot o-ronnds, &c., in New 
Orleans, worth, at a low estimate, at least one million dollar;;; 

4th, the subscription, by the State of Louisiana, for two and 
a half_ millio1: dollars of the capital stock of the Company, to 
be paid for w1th the 8 per cent. bonds of the State. 

5th, the exemption 0f the Company, b_y special laws of 
Alabama and Mississippi, from all taxes of whate,·er kind or 

natnre in those States, except a State tax of three per cent. on 
all di,~idends paid to stockholders. . 

Under such extraordinary auspices some fifty or s1xty 
o-entlemen and business firms, of large individual resources, 
:ssoci,ttecl themselves as stockholders, in what is now The 
New Orleans, JI.Io bile and Texas Railroad Companj. They 
probably represent more indi_vidual wea1th _tha~ wa~ ever ~~
fore associated in any new railroad corporat10n 111 tins counti_} • 
Amono- them are Messrs. E. D. JI.Ior0 ·an & Co., Morton, Bliss 
& Co.: J. & ·w. Seligman & Co., L. Von Iloffman & Co., 
George Opdyke, J. Pienepont Morgan, James H._ Banke:, 
John Steward, and others, well-known hankers:. with 0. h .. 
Garrison and Hon. John A. Griswold, of New 1 ork; Frank
lin IIav~n, President of the Merchants' Bank, Benjamin E. 
Bates, Pr&siclent of the Bank of Commerce, Hon. Oakes Ames, 
P. Adams Ames, and others, of Boston, and many well-known 
capitalists besides. It is safe to say that the ,arions stoc-k-
1rnlders represeut an aggregate of from fifty to sevent_y-fi,:e 
million <1ollars, and probab1.'· much more, and that then· 
names arc sufficient guarantee of the soundness of_ ~ny 
enterprise with which the)· are connected._ Six nnlhon 
clo11ars were Rnbscribed to"i·ard the ronstrnct1on of the road 
from Iobile, through New Orleans, to the ahine Ri,er, a 
distance of 3GG~ miles; of this subscription, S5,250,000 has now 
heen paid in cash, anrl expended upon the work, and the _stock
ho1ders have a1so advanced further large sums from then· own 
1)rivate means. The 1-:1:0 miles constitnting the divi ion be
tween Jl,fobile and Ne\\· Orleans, have been built, equipped, 
ancl recent1y opened for bm,ine s. More than two and a 
half million dollars haYe already been expended on the 
1ine west of New Or1can", and the remainder of the sub
, cription is being paid in monthl)· instal1men_ts. The line fr?m 
the Sabine Rh~er to Houston, constrnctecl pnor to and dnrmg 
the ,rnr by another Company, as already ~tated, _has been se
cured by thi:, Company: and SG00,000 1s proY1deu to plaC'e 
it in t]

0

10rongh repair. This 1ine i:, worth not less than 
$3,000,000. 

At a low aYerage estimate for the ro::td already constrncted, 
we ham the fo1lowing as the 
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ExPEXDITCRE A~m VALC"ATIOX OF w ORK ALRE.\DY DOSE. 

Mouile and X ew Orleans Dfri::;ion, HO miles. . . . . 5,000,000 

Work dolle and paid for from N cw Orleans to Sa-

bine Ri \·er, 226} miles. . . . . . . . . . . . . . . . . . . . . . . 2,500,000 

Texas Division-Sauine River to Houston, 108 

miles. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 3,240,000 

810,740,000 

Adding to the aboYe the 

Donation from State of Louisiana . . . . . . . . . . . . . . . 3,000,000 

Guarantee of Second Mortgage Bond:-; by Louisiana 2,825,000 

We have a total of ......................... ,"' lG,56:5,000 

(Exclusive of the local ai<l gi,·en by New Orleans, and 

of tb.e :2-tock snb 'cription of K2,500,000 by the State of 

Louisiana), which large sum represents less than the value 

of the work already done, the property already acquired, and 

the State ai<l al,·eady pledge<l to complete the remaining HO 

rniles and furnish adequate equipment. 

In addition to this, the Com1iany have their First J\Iorto·fwe 
, 0 0 

Bond,; on the Louisiana DiYision, to be issued at the rate of 

:-;1:2,500 per mile, and amounting to 82,825,000, making a 

grnnd total of rnlue for ca:-;h expenditure, property ecured 

(Texas Di vision), State aid and it;; own Bonds, of 821,8!.J0,00O 

The foregoing plain statement of facts makes any argument, 

in relation to the Company's ability to finish its work, entirely 

unnecessar,r. The la1·gc expenditures above noted, the fact 

that the entire line is two-thirds done, and that the remainino-
o 

resonrccs of the Company are ample for any contingency, 

prove that the stockholders are a1Jul1(1antly able to take care of 

their property. We know of no other railroad cor1)oration in 

the country that has ever shown so large a basis of value or so

large a proportion of money spent hy ib, own stockholders be

fore offering bonds to tl1e pnblic. Thit> action shows their im

plicit confidenc:e in the rnlnc of t11eir inYestments, which 

would be a total los::; to them if the bonds were not pro

tected and the interest promptly paid. 

THE SINKING-FUND MORTGAGE BONDS. 
(Louisiana Division.) 

The foRTGAGE BoNns on the Lonisiana Division arc 

the only form of security which this Company has thus far 

offered to the public. As before stated, the capitalists who con

_trnctecl the line from :Mobile to New· Orleans have secured the 

line from the Sabine to Houston, and ha Ye themsch·es furnished 

all the means requisite for the constrnction, equipment and 

operation of those two divisions. The First fortgage bonds arc 

secured bv a morto-ao-e runnino- fortv-fi vc years, executed to the 
" 0 0 0 ., • 

Hon. Oake~ Ames and the Hon. Edwin D. :Morgan, Trnstees, 

upon the tnmk line from Rew Orleans to the Sabine River, a 

distance of 226 miles, the mortgage covering all the real and 

personal propert.r, equipment , appurtenances and franchises 

of the Oomvany, acqnired or which ·may be hereafter acquired, 

pertaining to the Louisiana Division of the Company' ' road. 

The issue of Fir.:;t 1i1ortgage Bonds upon this di vision of the road 

is limited by law to an amount not exceeding- $12,500 per mile, 

amountino- in the a<NTeo-ate to ..,2, 25,000. 
b 00 o 

The bonds are only in the denomination of $1,000 each. 

The principal is payable in New York, in currency, or 

in London, in sterling, at the rate of £200 for each 

81,000; the intere t is 1)ayable in January and July of each 

year, at the rate of eig!it pe1' cent. in cu1Tcncy, in New York, 

or at the rate of £7 for each coupon of forty dollars, in Lon

don at the option of the holder, at the time when each 

con~on is due, and in all ca"cs, f,·ee ef United States 

Government tax-. By the tc1·111 ' of the mortgage, a inking 

Fund is provided, to be paid to the Trustees and invested 

by them only in these honds, sufficient to pay the whole 

amount of the bonds at their maturity. 

The capital stock of the Company is issued npon the entire 

line, as a whole, but the First Mortgage is upon separate divi

sions. That upon the Louisiana Division is but '12,500 per 

mile. 
The bonds are prepared with coupons attached, but, at the 

option of the holder, the bond may be registered in the C~m

pany' office, for which dne provitiion is made, thereby enabling 



persons to protect themselrns from the danger of loss in case 

of theft. A. copy of the Bond will be found in the Appendix. 

SEcoxD JUoRTGAGE Boxn . 

The Company is authorized to issue a Second :Mortgage 

Eight Per Cent. Bond, at the rate of $12,500 per mile, Oil the 

Louisiana Division, botli principal and i11terest qf wl1idi are 

guamnteed by tlie State ef Louisiana. "When a continuous 

portion or section of ten mile of the main line of the aboYe 

di,·ision has been constructed and mils laid thereon, and upon 

the completion of each additional section of ten miles, the 

Governor of the tate is requirecl by law to endore one hundred 

and tw nty-five thousand dollars of second mortgage bonds 

with the following guarantee upon each bond: 

"'fhe payment of the principal of the within Bond, when due, and of the 

interest thereon, as it accrues, is guaranteed by the State of Louisiana, pur. 

suant to the provisions of the Act of the General Assembly of said State, 

authorizing such guarauty. 
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IN TE~THIONY WIIEHEOF, I, 

Go,·eruor of the State of Louisiana, 

have subscribed this certificate, hereto, which is at

tested by the signature of the Secretary of State, at 

the City of New Orleans, this day of 

in the year one thousand eight hundred 

and seventy. 

Gorernor of the Stnte of Louisinna." 

Subsc;ribers can take their choice· at the same price, be

tween the First Mortbo-a2:e or 1 he Second J'vforto-ao·e Guaranteed 
~· o e 

Bonds. 

Tirn BoNns AS AN INVESTJ\IEXT. 

As an investment, railroad bonds, at a moderate rate per 

mile, and especially upon tnrnk lines like this, are as a rule, 

safer than hank tock. The correctne R of thi,., a sertion is 

emphasized when it is Rtatecl, as it is by a careful authority_ 

that the entil'e losses Oil Fir,;t JUol'tgage Bonds "on all t!1~ 
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railroads in the Northern and Western States, have not been 

one-half of one per cent. These roads have now say 30,000 

miles of finished lines, on which there is a bonded debt of ix 

hundred and sixty-two million dollars. This debt is diYided 

among no less than 235 companies, and after diligent inq1tiry, 

we can learn of but two companies which do not pay their in

terest regularly. Both of these companies are controlled and 

their securities held in England, and badl)· as they have been 

managed, it is probable that the holders of the mortgages "ill 

nstain no ultimate loss." 

The bonds upon the old "orthern and Eastern roach,, now 

pay an average of bnt little if any more than six per cent. in 

currency, upon their cost. 

The N. Y. Railroad Journal, of April 15, 1 71, gi,·e ' 

the followino· as the market prices of t-ome of the leading 
::, 

:Northern and Eastern First Mortgage B1mds. 

0leYeland an<l Pittshnrg currency (l's,., ....... 09 

North Pennsylvania '' " . . . . . . . . . H\l !-
X orthern New Hampshire " " ......... !:19-

Old Colony and Newport " '· ......... 07¾ 
Pennsylrnnia " '' . , .... , , .102 
Philadelphia and Reading " " . . . . . . . . . 08¼ 
Connecticut Ri,·er " " ......... 100± 

The only reason why bonds upon the new lines c:an lie 

bou,,.ht at a bettel' rate i that money is always wanted mpidh·, 
::, ' . . . 

and in large amounts for their completim1, and that their future 

business is but partinll)· developed. 

If the enterpl'ise i;; good in it::clf-if the line has been 

elected with sound judgment, and the Company has the 

means to c,uTy it through-a bond npun a new road i prac

tically as good as upon an olLl one, and it generally pays one

.third more interest npon the. amount irn·ef'-ted. 
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PROFIT oF TIIE ExcHa:NGE OF GovERN:\IENTS. 

The great advantage with which holders of Government 

bond,; may exchange them for the bonds of this Company, is 

shov,n in the ~ollowing fiO'nres: 

Ten thonsarnl dollars in six per cent. Government 

G~lcl-bearing interest Bnnds (at 10 per cent. pre
mmm), are worth, to the l1older, eleven thouAancl 
dollar;; in rrreen backs, vielclin °· ho\\·ever interest 

. ...., . n ~ ' 
on 1t par ya]ne onl~-. . . . . . . . . . . . . . . . . . . . . . . . . ,''600 00 

A(lcl gold premium thereon, of 10 per cent ........ , GO 00 

Deduct incume tax (on the intere,;t) ....... . ..... . 
S6GO 00 

16 50 

$643 50 

The same sum, ~1 l ,?001 
invested in the per cent. 

~Iort15,age Bonds ot tlns Company, at !)0 per cent. 
~ree of Go':ernment T,ix, would produce an annual 
1ntere,-t of ...... .... .. ..... . ... . ... .. .... .. . 977 77 

'33-:1: 27 

Or 11io1·e tlian jlfty per cent. in favor ef tliis Company's 

sec,uities over Gov(:;/·mnents. 

The difference in farnr of the .Mortgage Bonds of this Com

pany, i;; still greater "·hen the comparison i made with G per 

cent. Currency-Bearing Governmenb,, as will be seen below: 

Ten thonsarnl dollars 6 per cent. Cmrency-Bearincr 

Go_vernme1)t Bonds (at lJH½ quotation of ·April 1-!, 
1 , 0), costmg to the holder ele,·on thousand six 

hundr:d and tift)' dollars in greenbacks would yield .. 
Deduct mcome tax (2{ per cent. on interest) ......... . 

The same sum, Sll,~50,_ im-ested in the per cent. 

GOO 
15 

$585 

Mortgage Bonds of this Company, at !)0 per cent., 
free of Govommont tax, would produce an annual 
mterest of ...... ... . . . ...................... $1,035 55 

Difference in favor of this C01npa11y's Bonds of. . . . $44:9 45 

Or abont seuanty-si.1• per cent. ovel' 0111·rency-Bearing G per 

cent. Govanment Bonds. 

To illustrate further: ,Ve will suppuse an investment of 

Sl0,000 cnrrenc_y in the rnited Rtates new firn per cent. loan 

and the same amount in the bonds of this Company. 
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With gold at 10 per cent. premium, the $10,000 will 

purchase 89,090.!)l in Government Fives, ~-ielding 
gold interest, ................................ $-:1-54 54½ 

Add 10 per cent. premium,.... . . . . . . . . . . . . . 45 45½ 

$300 00 

Tlie same amount will buy $11,111.11 in the S per 

cent. bonds of this Company, yielding cmTenc:y in-
terest,. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 888 88 

Difference in favor of thi Company's bonds,. . . . . . . 388 8 

or more than seventy-seven per cent. 

llELATIVE VALUE OF A 7 l'ER CENT. GOLD AND AN PER 

CENT. C RRENCY J30ND. 

The colll'ae of fin ancial events and the state of the money 

market wanant the belief that we shall reach a point where 

iipecie payments may be resumed in three years' time. From 

and after such resumption, gold interest bearing bonds will 

have no advantage over those payiug an equal rate in currency. 

H ence, at the same price an 8 per cent. long bond is far cheaper 

than a 7 per cent. gold one. Taking the tim e that the bonds of 

the New Orleans, Mobile and T exas Railroad ha Ye to run-45 

years-we fii1d, by careful computation, that by compounding 

the interest of each, e,·ery six months, at 7 per cent. an 

per cent. currency bond at !)0 will g iYe a return of 82,6-:1:1.18 

:\WRE tlian a 7 per cent. gold bond, at the same price, 01' nea1·ly 

tliree tinies tlie amount of tlie original investment. 

While the purchaser of the 8 per cent. bonds of this Com· 

pan:r can realize this special profit, he also holds the option of 

taking advantage of any temporary advance in gold, as he has 

cJ1oice, at every separate coupon day, of gold interest at 7 per

cent. or currency internst at.8 per cent. 
It would be easy to supply figures showing what, in the 

opinion of ski.Heel statisticians, the business of this road will 

be; but tho fact that capitalists-thoroughly conversant with 

the ronte, who have already invested largely, and who, month 

by month, are in vesting still more in its securities-repose 

unquestioning faith in its success, affords to the public far 

more emphatic assurances than could an.Y array of figures> 
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which, at best, mnst be dependent upon data more or less crude. 
It will be noted that the Company haYe already finished and 
·eqnipped o,·9r two hundrnd miles of their trnnk line, and ac
-quired the one hundred and eight miles completed before the 
war, running from Houston, Texas, east to the Sabine Rirnr; 
.and have expended o,·m· ten million do11ara of their own 
money upon the work, before offering any of their securities 
to the public. 

; The foregoing statements of facts, show-
lst. That The New Orleans, Mobile and Texas Rail

road will be one of the great trunk lines of the country-and 
that its business must be large and profitable. 

2d. Tltat its StoC'kholders have already completed and ac
q niretl two-thirds of the line with their own mone)·, and are 
abundantly able to finish the remainder, without selling any of 
their secnrities. 

3d. That the Stockholders are men of such ample means 
that the punctual payment of interest as wel1 as security of the 
principal of the Bonds is assured. 

4th. That the Fil',;t :Mortgage of the Louisiana Division, 
issued at the rate of only 812,500 to the mile, on a property 
which costs four times that amount, must, in any e,·ent, be 
a thoroughly safe as well as profitable investment. vVe be
lieve no other railroad company offers a First Mortgage to so 
small an amount to the mile from so strong a company and 
11pon a great trnnk line. 

5th. That a Second fortgage Bond, to so small an additional 
~mount (making the total mortgage debt much less than that 
of rn:1,ny railroad,,; not as favorably situated for bnsiness as this) 
&nd endorsecl, both pl'incipal and interc,;t, by so wealthy a 
State as Louisiana, may well be cohsidered an unusually good 
security. 

The fullest information concerning the character of the 
enterprise and the progress of the work, will be given at any 
time ou application to the officers of the Company, at the 
Office, corner of Exchang-e Place and ~ ew Street ( entrance 
~ o. 2 Exchange Comt), Ne\\· York, or to any of the ad;-crtised 

Agents. 

... ~PPENDIX 

LAws A:--D 0.RnrnANCE:S . 

B elow will be found ct summary of tlie .Acts of State L egisla
tures and .Lllunicipal Corporations ,·eferred to in tltefore
going pages. 

TnE AcT OF IxcoRPORA.TION. 

The Legislature of Alabama, by A.ct approved Nov. 24th, 
1S66, enacted 

"That Oakes A.mes, Peter Butler, ·willia111 Sprngne, 
James A.. Raynor, William S. Williams, Charles W. Durant, 
J uhn 11. Courtenay, Charles Walsh and William 0. ,Vin
ston and their associates, be and are hereby incorporated into, 
and constituted a body politic and corporate," -x- -x- ❖, ➔, to 
haYe, enjoy and exercise all the rights, powers and privileges 
pertaining to corp_orate bodies, etc., etc. 

Section twelve provides 
"That the said corporation slwll be e,renipt from all taxes 

in tlie saicl State qf .Alabaina, of whatr)ve,· nmne m' natiire, 
including State, County, Town, City ancl JJfunicipal taxe8, 
e.coe_pt tl1at a Stcite ta,r of tlw"ee per oent1t1n on all clividends 
cleolarecl ancl paid tu tlie stooldwlders of sctid corporation, from, 
time to time, sliall be paicl by saicl oo,pouttion to the State. 

Section seventeen enacts 
"Tliat this corporation is authorized and empowered, from 

time to time, to borrow money, or to purchase property upon 
its own credit, for the purpose of constructing or maintaining 
said railroads, or establishing continuous and connecting lines 
of railroad, as heretofore provided, and as evidence of the 
indebtedness of said Company for such loans, or the purchase 
of such property, may issue its corporate bonds and promissory 
notes, bearing interest at a rate not to exceed eight per cent. 
per annum, and, to secure the payment of such bonds and 
notes, may mortgage its railroads, its capital stock, its corpo
rate franchises, and auy of its real or personal property, or any 
part or portion of the same; and it may, by its President, or 
other officers or agents duly authorized by its Directors, sell, 
dispose of or negotiate such bonds and notes, or may se11, 
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<lispose of or negotiate its capital stock, or any of its personal 

property, at such times and places, and at such rates and for 
such price, , either within or without the limits of this State, 
as in the judgment of the said Corporation, or its Directors, 

will best advance its interests; and if , uch bonds, notes or 

stoC'k al'e thus sold at a discount, such sale shall be in all 

rc,.;pects valid and binding upon this Corporation, and sucli, 

:;toc·k, honds or notes shall be a valid for the par nilue thereof 

as if the same had been sold at pat' value.'' 
An Act reco()'nizin()' the Ohal'ter of the Company a' gl'antecl 

by the State ol'.,Uab~na, ancl ~ranting the franehises requi,;ite 

for the construction of the ro,id within the State of Tennessee, 

was p:t-; eel by the Legislature of that State, ~farch 9th, 1 "61; 

a similar Act of the Legislature of Mississippi was approve<l, 
Fehnrn1-y 7th, 1 6i; and one of similar tenor by the Legisla

ture of Louisiana, approved A.ugust 19th, 186 . 

Tmu:E 1IrLLION DoLL.A.J{S Do:-..A.Tro-x FR0~r THE ST.\TE. 

13,· ection VII of the .\.t·t of Fehrnary 21, 1 70, the State 

of L'ouisiana grants to the Oompany the l1ouds of the State to 
the amount of three million dollars, said bonds to bear eight 

pet' cent. interest and be payable forty years from their elate, 

seven ltuntlred and :fi.ftv thousand dollars to be tleli vernd to the 
Company by the Gov~rnor upon the completion of the road to 

Bayou Lafc:mrt·he, at ol' near Donaldso1wille ; and an equal 
amount upon its completion to Vennillionville, the Sabine 

River and the city of Houston, respectively, provided the 

Company construct the road between the Mi si:;8ippi and the 
abine Rivers within three years from the filing of ,in agree

ment by the ( ompany to comply with the provi;:;iont- of the 

Act, a1:id between the Sabine River and Houston within six 

months thereafter. 

STOCK SunsoRIPTION BY ST.A.TB OF Loc:1s1.A.N.A.. 

The State of Louisiana, by act of General Assembly, 

authorized and directed the Govern.or to subscribe for two and 

a-half million dollars of the capital stock of the New Orleans. 
Mobile and Texas Railroad Company at par, for which pay

ment will be made in per cent. bonds of the State. 

DEPOT PRrvrLrmE;:; IN EW ORLEANS. 

By Joint Resolution of the Legislature of Louisiana, ap

proved :March 6, 1869, the Company is authorized to en

clo, e and occupy for its uses, portions of the levee and wharf 
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m the city of :Ne"· Orleans; antl section fifth of a law of 

th? ~arne State, ap1:r?1·ed Felmmry 21, lSTO, confirms this 
pnv1lep:e, antl prol11IHts the JI.Iayor and Common Conncil of 

th_;tt city f~·om "doing: or authorizing au,r act intcrfedng 
with the said grant, or m any way oh,-trnctin()' the enjoyment 

tltcrnof b)~ the Company, or of an_Y benefit; or adva'ntao-c;; 

to ~e denvecl tb~refrom," th_e Company only being reqni~ecl 
to g1rn fr~e wliarfage to all slnppers to or from the car,;. 

By orclrnances of Febnrnry Hi, 186i, :N ovembcr 14 1867 

a~_d _J nnc ~7, 1869, th~ cit_,, of X ew Orle ws granted Y:1111ahl~ 
p11v1leges rn the 11 e of street,-; and other oTotmds for the occu-

pation and benefit of the Company. 
0 

Fomr OF FwsT J'HoRTU-AGE DoxD. 

NITED STATES OF A..\fElUC.-\. 

FIRST JI O fl T G .l G F, B ON D OF 

TUE NEW ORLEANS, MOBILE AND TEXA:::i RAILROAD COMPANY. 

$1,000 No. No. $1,000 

Know all Men by _these Present.,, That 1'hc Xcw Orleans, :.llobilc and Texas Railroad 

Company, a corporation of the State of Alabama, is indebted to 

or be~rer, in ~he sum of_one thousand dollars, in the lawful money of the lJnited Stutes of 

Amcri~a, _which the said Company promises to pay to the bearer, on the first clay of 

Janaa1y, '.n the year one thousand nine hundred and fiflccn, at the Agency of ,aid 

C_~npany in_ the city of New York, with intcres.t from the first day of April, one thousand 

c\';'ht l~und1cd a~Hl seventy, at the rate of cic;ht per cent. per annum, payable at said 

~ocnc:, on the. first days of January and July in each year, on the presentation and Sill"· 

1cnde1 of the p1oper annexed coupons; and in case of the non-payment of any installment 

M 1ntNcs~ which sl~ull have become payable, nncl shall lrnve been demanclccl, if such default 

shal'._cont1!1t1e for six months, the principal of this bond •hall become due in the manner 

pro, ulcd Ill the deed of trust hereinafter mcntionr.d. This bond is ooc of an i• 

authorized by saicl Company, to an amount not exceeding (exclusive of side tr~;~~) 

twelve th?usand five hundred dollars per mile for each mile of the main line of railroad 

winch said Company shall construct within Louisiana, west of the Mississippi River, 

and twenty-five ~honsand dollars per mile for each mile of railroad which said Company 

sb_all_ c~ns~ruct 111 Texas, and for each mile of its branches in Louisiana west of the 

:liI1ss1ss1pp1. The said ~onds may be of such denominations, and bear such rates of 

mtcrest (not excced_rng eight per centnm per annum), as the directors of saicl Company 

may elect. The said Compauy is authorize,! to issue of said bonds tbe amount accruinoo 

at the above named rates per mile, upon that part of the main line of\ts railroad to be con~ 

structecl wcs~ of the Mississippi River, 011 tho line from the city of New Orleans in the 

S:ate of Louisiana, to the city of Houston in the State of 'J.'cxas at such time as the 

directors of said Company may elect; but all other of said bonds sh~ll be siooncd by the 

Tr_ustccs and issued by said Company, only when and after that part of the
0 

railroad of 

~a1Cl Company, upon which such bonds shall accrue, and for which such bonds arc to be 

,~sued, sh~II have been constructed and the track laid thereon. The payment of the prin

cipal ancl mterest of all of said bonds is securecl by a deed of trust bearing elate l\lai·ch 

15th,_ 1870, with a confirmatory deed elated )lay J, 1871, executed to Oakes Ames and 

Edwrn D. Morgan, Trustees, which conveys all the rnilroads within the State of Louisiana 

w':'st of the Mississippi River, and all the railroads within the tate of Texas, which u,; 
said Company has constructed, or shall hereafter construct, together with all the real and 
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personal property, equipments and appurtenances, and franchises of said Company, 

acquired, or whi<.'h may be herrafter acquired, for 8aicl railroade, as in ::;aid deed of 

trust fully described noel set forth; said deed of trnst being a first lien upon the said rail

roacb and nppurtanance!-., to the extent (exclu~h·c of!!-ide tracke) of twelve thousand five 

hundred dollfU':3 upon each mile of ::;aid railroadi:1 within Loui8-iana. anci. twenty-five thousand 

dollars per mile for each mile of ,aid railroads in Texas, and for each mile of branches 

in Louisiana, west of till' ~Iississippi Rirnr: and said deed of trust provicles that a sink

ing fui:d of one hnll' of one per centum annually (beginnin!( July 1st, 1876), upon the entire 

amount of bond:-. i~~ucd, e.hall be paid to the Tru .. tces and i11,·eetcd in ~aid bonds, at a 

price not exceeding par: said Company herehy reserving the right to draw by lot annually 

from the bonds outstanding the number of bonds required for the sinking fund, and on 

thirty clay~ public notice being given of tb<' numbers drawn, nncl that eaid Company 

will pay the principal and interest of the Mme. on presentation, the interest on the 

bonds so drawn will cease. This bond may he registered on the books of said Com puny 

at ,aid Agency, at the option of the holder, after which the same shall be transferable 

only by the endorsemrnt of such transfer on the bond, by an authorized Agent of the 

Company, unless it ~hall be transferred and asi-igned to bearer, when it may pass by 

delivery. It is agreed by said Company with the holder of this bond, in case of any 

default in the payment hereof, that said Company will waive, and hereby wail•es, the bene

fit of any ex.tension, stay or appraisement law::.- now existing. or which may hereafter exist, 

in any of the United States. This bond shall not be obligatory until it shall haYe been 

authenticated by certificate hereto attached, ancl duly signed by the Trustee . 

[L. S.] 

In witness whe,·eof, the said Company has caused this Bond to be 
executed, its corporate seal to be hereunto affixed, and attested by the 
e-ignatnres of its Pre~iclent ancl Trcaiil,urer, this. 1:3t day of ~fuy, in 

the year one thon:.;.ancl eight hundred and seventy-one. 

···········-··-······························ .......... President . 

.. Treasurer. 

We, the undersigned, do hereby certify, that the above bond is one of an issue duly 

authorized as in said bond set forth, that the pa;-ment of the same bas been secured by 

the execution ancl de!i,·ery of the deed of trust therein described, and that said deed of 

trust has been clnly recorded, or rcgh,terccl, in compliance with tbc laws of the Sh1tes in 

which the property therein described is situate. 

f Trnstees. 

(Blank Form (ff Coupon.) 

rrHE ~EW ORLEANS. MOBILE AND T!::XAR RAILROAll COllPANY will pay the Bearer, 

at its Agency in the city of Xew York, Forty Dollars, on the !st clay of 

for semi-annual interest on iti; Fir~t Mortgage Bond No. 

Trca$urcr. 

(Blank Funn of Sterlin(! Endorsement.) 

The New O1/.eans, Nobile ancl Texas Railroad Company will pay the within bond, 

and the coupons ll!ereto attacltecl, or either 01· any Qf //!em, at or after matmity, accurdinq to 

the tenor Of the boncl, or, at the option (ff ll!e hole/er, in the STERLJNG GoLD Co1N OF GREAT 

BRITAJN, al lite rate of two hund1·ed pounds (£200)for ll!e principal of said bond, and seven 

JXmnds (£7) for each cou[)On, on lite presentation thereof al /lie AGENCY Qf said Company in 

/l!e city of Lendon, Enq/and. .And in either and evenJ ca;;e, all payments on said /Jond or cou

pons, l!owever and wlm·e,;e1· made, shalt be FREE FROM UNITED STATES GOVERNMENT TAX. 

In wilnlh!S whereof, ll!e said Company l!as caused its co1porate seal lo be affixed to 

[SEAL .] ll!is stipulation, and the same to be attested by lite signature of its SecretanJ at tM 

city of New York, this clay of 187 

.....•.............. . ............... SecretanJ. 

KENNAIID & IlAY, Printers and Stationer>, 89Liberty Street, N. Y. 



THE 

New Orleans, Mobile and Texas 
RAILROAD COMPANY 

Is composed of strong Capitalists, who have already expended about 
TEN MILLIO~ DOLLARS of their own funds, in the construction of their 
railroad from Mobile, through New Orleans to Houston, Texas, a distance of 
475 miles. Two-thirds of the entire line have been built, before offering to 
the public either Stock or Bonds. 

The Company now offer for sale the 

EIGHT PER CENT. MORTGAGE BONDS 
upon the Louisiana Division, of 226i miles, extending from New Orleans to 
the Sabine River. This Division will probably be the most valuable portion 
of the whole line, forming as it does, the only mil communication between 
New Orleans and the great productive State of 'rexas. So important is this 
Division considered, that the State of Louisiana has g-ranted very liberal 
aid toward its construction, as shown in detail in the enclosed pamphlet. 

The Bonds have forty-five years to run, and pay interest at the rate of 8 
per cent. Currency in New York, or 7 per cent. clold in London, at the option 
of the holder, at the time each Coupon is duC'. They are offered for the 
present at 90 and accrued interest. The Bonds arc of two classes : 

FIRST :MORTGAGE BONDS, to the amount of 12,500 per mile, and 
SECOND MORTGAGE BONDS, to an equal amount, both principal and 

interest guaranteed by the State of Louisiana. 

The price of the two classes is the same, and subscril.Jers can tnke their 
choice. 

No better security has been offered to investors. 'rhe line is important 
and sure of a large and vrofitable traffic, and its early completion is ensured 
by the very large amount already expended in the work by the stockholders 
of the Company. 

Holders of Government bonds may exchange them for these at a large 
present profit, and the assurance of a greatly increased annual income upon 
the capital in,ested. 

The fullest information given on application to the undersigned, or to 
any of the Company's advertised agents. 

W. B. SHATTUCK, Banker, 
AND 

Financial Agent, New Orleans, Mo bile and Texas R. R. 
No. 23 Nassau Street, New York. 

May 10, 1871. 



Banking House of WALTER S, MORGAN. 

Poughkeepsie, .N. Y.1 .August 311 1871. 

DEAR Sm: 

The successful negotiation of two hundred millions of the 
New Government Five pAr centR demonstrates the fact that our Govern
ment will not pay more than from four to five per cent. upon any future 
securities. It is also evident that the outstanding six per cents of the 
Government are to be rapidly called in for redemption, the funds received 
from the a.le of the new Fi,-es being all appropriated, by act of Congress, 
to that purpose alone. The ::-ecretary of the Treasury will give notice, 
on September 1st, of the cancellation of the interest on one hundred 
million.~ of the Five-TwPnties. This call will be followed by monthly 
purchaR~s of other large amounts. 

lt is, therefore, an establisbPd fact that holders of Govprnment Sixes 
mnAt either accPpt a lower interest 1.ationnl security in place of that now 
held, or take the high r,rices that may now be realir.ed by sale of their 
Bonds, and reinvest in other securities wl1ich will pay a greater in<"ome. 
That the m9:jority will take th!' latter course is evident when we consider 
the profit of such transaction. The Ji'-inrtncial Chronicle (the recognized 
IC'ading financial authority in ~ew York) of August 19th, sitys: 

"For Railroad Bonds the demand is beingstimulatecl by the prospect of the payment 
of the United St,tcs 6 per ceut. Bu1Hle, nncl for snb•tautial Railroad .Bonds of long 
date, well secured. it is to be expected tbat the demand will continue to l)e verl· good. 
lf the Government ne:;otiate~ with t-nccc~~ the new Five per cent. Bonde, the fuct will 
be practically establisned that 5 per cent. is the highest rate of interest that will be 
paid on nitccl States Bond~. and as inveotment• tbey will no longer bu ~ought by 
private partic~. as the rate of intcrce.t i~ too low to mttkc them cletiirahle. Railroad 
Bonde. are next in order, and we doubt not tbat the dealing in these will be greatly 
i11crcaeecl every year.,, 

Among the Hailroad ::-ecurities which have an established reputation, 
and which present many guarantees of safety and profit, are the First 
Mortgage Bonds of TrrE "EW ORJ,E.\N$, MOBILE AND TEXAS RAILROAD 

COMPANY, which bear 8 per cent. currency, or 7 per cent. gold interest; 
have forty-five years to rnn; are in the dt'nomination of $1,000 or £200 
each; are limited in amount to 12,500 per mile, and are based upon the 
Louisiana Division of the great trunk line, from Mobile tnrough New 
Orleans to Houston, of which line two-thirds is already built. These 
Bonds are offered for the present at 90, and accrued interest from July 1. 

.At this price, these Bonds pay more than seventy-floe per cent. greater 
annual interest upon the investment than an equal amount put into the 
new Government Fives; and it is believed that in point of safety they 
a.re beyond question. 

The accompanying pamphlet contains detailed information concern
ing this important enterprise, and the undersigned will take pleasure in 
receiving subscriptions for the Bonds. 

Very truly yours, 

WALTER S . MORGAN. 
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